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[Abstract]

The open door reform policy that China implemented since 1978 in the economic arena saw the introduction of open
markets, free trade and foreign capital importation. Consequently, manpower migration patterns shifted, administration
decentralized, deregulations increased, and all Chinese society changed dramatically.

Under the rigidly fixed previous system, nearly all city dwellers were subjugated to and controlled by the workplace,
rather than the region, and all workplaces were controlled by the nation through its planned economy system (system
of “Danwei”).

The effectiveness of this system of “Danwei” work units became hindered by the new reform policy. As a supple-
mentary measure to restore effectiveness, the government decided on the construction of “Shequ” communities at
grass roots societies.

How then all this has impacted the life environment of those who live in cities ? And what is the underlying motive
of the government in promoting these “Shequ” communities? These two questions became the focus of my researches
and investigations in the city of Tianjin.

It is found from the results that the central government under the name of “Community construction”, “shequ jian-
she” is able to transfer the social security and employment matters handled by the workplace to those handled by vari-
ous local regions outside the jurisdiction of the central government. This leads to a system whereby the central govern-
ment can use ‘communities” to impact areas it can not intervene, such as declining birthrate, society aging, and social

security.
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