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[Abstract]

This paper is intended to clarify the legal issues related to ownership unbundling. Currently, the transition to legal
unbundling has been scheduled in Japan. This will be the biggest transformation since world war 2. It is expected that
the transformation will advance ownership unbundling in the near future because it has been occurring in most other
countries. On the other hand, there is a problem that power companies in Japan are private companies. Therefore,
unbundling of Electric Power System Reform will invade property rights if they are forced by ownership unbundling.
Previous studies have already pointed out the problem; it has not, however, been discussed enough. Since forced
ownership unbundling may be difficult, an alternative would be to offer incentives, but there are also legal problems .

This paper will discuss these Japanese legal problems.
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